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KINTAMPO RURAL BANK PLC
FIVE YEAR FINANCIAL SUMMARY

STATEMENT OF COMPREHENSIVE INCOME

 

 

 

               

                        

                                    

2022 2021 2020 2019 2018

Interest Income 12,467,535
 

9,478,600
 

8,300,926
 

7,580,174
         

7,621,781

Interest Expense (1,915,123)

  
(1,754,618) (1,504,995)

 
(1,439,701)

        
(1,382,795)

 Net Interest Income 10,552,412

 

7,723,982

 

6,795,931

 

6,140,473

         

6,238,986

Fee and Commission Income 1,637,217

   

1,591,515

 

1,184,218

 

1,010,080

         

992,693

Fee and Commission Expense (760,248)

     

(705,873)

 

(614,317)

 

(508,108)

           

(491,482)

Net Fee and Commission Income 876,969

      

885,642

 

569,901

 

531,972

            

501,211

Total Operating Income 11,429,381

 

8,609,624

 

7,365,832

 

6,672,445

         

6,740,197

Net Impairment Loss on Loans (219,474)

     

(208,024)

 

(552,242)

 

(237,336)

           

(339,533)

Net Impairment Loss on Non-Pledged Assets (1,000,000)

  

-

 

Personnel Expenses (5,482,426)

  

(4,302,457) (3,384,467)

 

(3,018,517)

        

(2,703,554)

 

Depreciation & Amortazation (471,559)

     

(338,757)

 

(300,744)

 

(192,111)

           

(224,647)

Other Expenses (2,481,230)

  

(1,930,873) (1,684,720)

 

(1,914,022)

        

(1,793,823)

 

Total Operating Expenses (9,654,689)

  

(6,780,111) (5,922,173)

 

(5,361,986)

        

(5,061,557)

 

Profit Before Tax 1,774,692 1,829,513 1,443,659 1,310,459 1,678,640

Income Tax Expenses (512,540) (494,205) (509,102) (386,949) (589,169)

Profit /(Loss) for the year 1,262,152 1,335,308 934,557 923,510 1,089,471

 
                  
                  

Total Comprehensive Income for the year 1,262,152

   

1,335,308

 

934,557

 

923,510.00

       

1,089,471

 

Basic Earnings Per Share (GHp) 0.059

           

0.064 0.012 0.012 0.015

Diluted Earnings Per Share (GHp) 0.059

           

0.064 0.012 0.012 0.015

Statement of Financial Position 2022 2021 2020 2019 2018

ASSETS

Cash and Cash Equivalents 6,821,513

   

5,495,740

 

6,181,264

 

3,285,970

         

2,919,791

 

Non-Pledged Trading Assets 4,520,000 3,370,000 5,237,259 8,462,329 7,262,329

Pledged Trading Assets 33,148,410 31,299,448 27,000,000 15,650,000 12,650,000

Loans and Advances to Customers 22,092,131 18,649,771 14,053,029 14,073,175 13,824,322

Other Assets 1,644,520 1,888,441 850,122 1,723,740 1,537,090

Investment in Securities 49,704 49,704 49,704 49,704 49,704

Property,Plant & Equipment 2,321,068 1,464,730 1,725,471 1,361,482 1,127,649

Total Assets 70,597,346 62,217,834 55,096,849 44,606,400 39,370,885
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LIABILITIES

Deposits from Customers 51,865,964

 

43,648,782 39,454,969

 

30,791,452

       

26,728,023

Provisions 237,804

 

Deferred Tax Liability 133,800

      

117,564

 

124,501

 

96,629

              

75,869

 

Borrowings 55,734

         

261,469

 

289,336

 

195,070

            

-

Current Income Tax Liabilities (173,696)

     

131,142

 

211,230

 

83,689

              

159,727

 

Other Liabilities 5,510,934

   

5,756,915

 

4,080,064

 

3,491,954

         

3,442,578

 

Total Liabilities 57,392,736

 

49,915,872 44,160,100

 

34,658,794

       

30,644,001

EQUITY AND RESERVES

Stated Capital 2,978,586 2,857,480 2,437,154 2,382,569 2,316,198

Income Surplus 7,220,884 7,074,421 6,296,446 5,595,528 4,902,932

Revaluation Reserve 39,404 39,404 39,404 39,404 39,404

Statutory Reserve 2,813,110 2,330,657 2,163,745 1,930,105 1,468,350

Divident Payable 152,626

Total Equity and Reserves 13,204,610 12,301,962 10,936,749 9,947,606 8,726,884

Total Liabilities and Equity 70,597,346 62,217,834 55,096,849 44,606,400 39,370,885
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INTRODUCTION

istinguished Shareholders, fellow Board Members, Nananom, ARB Apex Bank PLC and ARB-
Ghana, our Business Partners, Friends from the Media, Management and Staff of Kintampo DRural Bank PLC, Ladies and Gentlemen, it is with great pleasure that I welcome all of you to the 

37th Annual General Meeting of Kintampo Rural Bank PLC, which I am chairing for the first time.
 
On behalf of the Board of Directors of the Bank, I am pleased to present to you the Annual Report 
comprising the Financial Statements of the Bank for the year ended 31 December 2022. 
I am pleased to inform you, distinguished Guests that, Kintampo Rural Bank PLC in the face of the 
considerable economic turmoil, high operational costs within the country with the added burden of 
rising inflation and a depreciating currency was able to grow in terms of some of the key financial 
performance indicators in the Rural Banking Industry in the year under review. 

OPERATING ENVIRONMENT
Ladies and Gentlemen, the global economic growth slowed from 6.2 percent in 2021 to 3.4 percent in 
2022. Tightened financial conditions, economic uncertainties, the ever-worsening impact of climate 
change, mounting debt vulnerabilities, the lingering effects of the COVID-19 pandemic and other 
factors weighed heavily on economic growth across the globe.

Ghana's economic growth was curtailed in the wake of high inflation, Cedi depreciation and the trail 
effects of the Covid-19 pandemic. Overall, GDP growth declined from 5.4% in 2021 to 3.7% in 2022. 
The country recorded an unprecedented high inflation of 54.1% almost throughout 2022. 
Consequently, the Policy rate which began the year at 14.5%, ended the year at 27% as part of 
measures by the Bank of Ghana to stem the rising inflation.

BUSINESS OPERATING RESULTS
Ladies and Gentlemen, in spite of the daunting operational environment enumerated above, our 
performance for the year 2022 remained robust.
a. OPERATING INCOME

The Bank's Net Operating Income increased from GH¢8.61million to GH¢11.43million                    
(32.75%). Income for the year 2022 came from Interest on loans, overdrafts, investments,             
commissions and fees from services, and income from other operational activities such as             
money transfer services.

b. PROFITABILITY
The Bank recorded profit before tax of GH¢1.77 million cedis as against 1.83million cedis for the     
year 2021. Profit after tax for the year 2022 was 1.26million cedis after an expense of 0.51 million 
cedis in corporate tax. Compared to the performance of 2021, Profit after Tax of the Bank             
decreased by 6.35% against a background of high additional impairment provisioning that had to 
be made within the year as well as increased cost of operations. 

c. DEPOSIT
The Bank's deposits grew from GH¢43.65 million cedis to GH¢51.87million cedis at the close of     
the year, representing a growth rate of 18.83% as testament to the confidence our customers       
and the public have in the Bank. Management is intensifying the financial inclusion drive to make 
our services more accessible and convenient to our customers and we are hopeful that the            
initiatives that have been set in motion will help drive this key balance sheet item to more                 
impressive levels in the years ahead.

KINTAMPO RURAL BANK PLC
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The Directors present their report together with the audited financial statements for the year                 
ended 31 December 2022 in accordance with the Companies Act, 2019 (Act 992) and the Banks and    
Specialised Deposit-Taking Institutions Act, 2016 (Act 930) which discloses the state of the affairs of      
the Bank. 

1. DIRECTORS' RESPONSIBILITY STATEMENT 
The Directors are responsible for the preparation and fair presentation of these financial                        
statements in accordance with International Financial Reporting Standards (IFRS), and in the              
manner required by the Companies Act, 2019 (Act 992) and the Banks and Specialized Deposit-           
Taking Institutions Act, 2016 (Act 930) and for such internal controls as the Directors determine are      
necessary to enable the preparation of financial statements that are free from material                        
misstatements, whether due to fraud or error. The Directors have made an assessment of the ability     
of the Bank to continue as a going concern and have no reason to believe that the Bank will not be a     
going concern in the year ahead. The Directors are responsible for ensuring that the Bank keeps        
proper accounting records that disclose with reasonable accuracy at any time the financial position of 
the Bank. The Directors are also responsible for safeguarding the assets of the Bank and taking          
reasonable steps for the prevention and detection of fraud and other irregularities. 

The auditor is responsible for reporting on whether the consolidated and separate financial                 
statements give a true and fair view in accordance with the applicable financial reporting                        
framework

2. NATURE OF BUSINESS 
The Bank's is licensed by the Bank of Ghana under the Banks and Specialized Deposit- Taking            
Institution Act, 2016 (Act 930) to Carry out Rural Banking business in Ghana and was no change in      
the nature of the Bank's business during the year. 

3. FINANCIAL RESULTS  
The results of operations for the year ended 31st December 2022 are set out in the attached               
financial statements, highlights of which are as follows: 

KINTAMPO RURAL BANK PLC
FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

REPORT OF THE DIRECTORS

 

2022

 

GHS
2021

 
 

The Bank recorded a net profit before taxation of

 

1,774,692

 

1 829513

 

From which is deducted income tax expense of

 

(512,540) (494,205)

Giving a net profit after tax of

 

1,262,152

 

1,335,308

 

There was a transfer to statutory reserve fund of

 

(315,538)

 

(166,    913)

 

Leaving a profit for the year after tax and transfer to statutory reserve of  

 

946,614

 

1,168,395

 

When added to the opening balance on the income surplus account as 
at 1 Jan. 2020  

 

 

7,074,421

 
 

6,296,446

 

And adjusting it with Prior Year Adjustment of 
           

(213,041)
 

-
 

Additional transfer to 2021  statutory reserve of  
 

(166,915)
 

-
 

Transfer to Stated Capital
  

(375,532)
 

From which is deducted final dividend paid of  
 

(420,195)
 

(14,889)
 

Leaving a closing balance on the income surplus account of  7,220,884  7,074,421  

 

GHS
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NAME BM  AFCC  CGHRC  CDBC  TPTDC  

HON YAW EFFAH BAAFI (Resigned 31.08.22) 4/6  N/A  N/A  N/A  N/A  

BOYD DONKOR 6/6  4/4  5/5  N/A  N/A  

DR.SULEMANA ABUBAKARI 6/6  N/A  N/A  5/5  3/3  

MARY AMA OWUSU  6/6  N/A  N/A  5/5  3/3  

APPIAH DONYINA 6/6  2/4  2/5  N/A  N/A  

MARTIN KODOM  6/6  4/4  5/5  N/A  N/A  

NANA OWUSU GYARE II  5/6  N/A  N/N  5/5  3/3  
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AUDIT, FINANCE AND COMPLIANCE COMMITTEE

This Committee is currently made up of three (3) Directors. The membership comprises the following: Mr. 
Boyd Donkor as chairman and its members are Mr. Martin Kwame Kodom and Mr. Appiah Donyina. 

The committee is responsible for ensuring that the Bank complies with all the relevant policies and 
procedures both from the regulators and as laid-down by the Board of Directors.
The Audit Committee is responsible for the review of the integrity of the Bank's financial reporting and 
oversees the independence and objectivity of the external auditors. 
The internal and external auditors have unrestricted access to the Committee to ensure their continued 
independence. The Committee also seeks for explanations and additional information, where relevant, 
from the internal and external auditors

CORPORATE GOVERNANCE AND HUMAN RESOURCE 
The Committee is made up of three (3) Directors. The Committee has Mr. Martin Kwame Kodom as its 
Chairperson and Mr. Boyd Donkor and Mr. Appiah Donyina as its members.
The Committee is responsible for the selection and nomination of persons as Directors and Key 
Management personnel as defined by Act 930 and who meet the Fit and Proper requirements and in 
addition conducts due diligence and assessment of such candidates prior to appointment and all other 
human resource matters affecting the Directors and employees of the Bank.

TENDER, PROCUREMENT AND TECHNOLOGICAL DEVELOPMENT COMMITTEE
The Committee is chaired by Nana Owusu Gyare II and has Dr. Abubakari Sulemana and Mad. Mary Ama 
Owusu as its members.

The Committee is responsible for assisting the Board in fulfilling its oversight responsibility relating to the 
establishment of policies, standards and guidelines for Cyber and Information Security Risk 
Management and compliance with legal and regulatory requirements in the Bank and reviewing the 
Bank's Information Technology (IT) data governance framework to ensure that IT data risks are 
adequately mitigated.

CREDIT AND BUSINESS DEVELOPMENT COMMITTEE
The Committee is made up of three (3) Directors and chaired by Dr. Abubakari Sulemana, and its 
members are Nana Owusu Gyare II, and Mad. Mary Ama Owusu.
The Committee has the responsibility of advising the Board on its oversight responsibilities in relation to 
the Bank's credit exposure and management, lending practices and also provides strategic guidance for 
the development and achievement of the Bank's credit and lending objectives.

The Committee considers and approves loan applications above certain limits which have been 
recommended by the Management Credit Committee. It acts as a catalyst for credit policy change and 
oversees the administration and effectiveness of the Bank's credit policies. 

APPROVAL OF DIRECTOR
Mr. Kofi Baffoe who was elected by the Shareholders of the Bank at the last Annual General Meeting was 
still undergoing the "fit and proper" test at the Bank of Ghana for his subsequent suitability or 

KINTAMPO RURAL BANK PLC
FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

REPORT OF THE DIRECTORS
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REPORT OF THE DIRECTORS 

 

2022(GHS ) 2021(GHS)

Farmers' Day 9,500.00 7,500.00

Educational Support 2,500.00 4,200.00

Festival 3,500.00 4,700.00

Security Support 8,290.00

Health Support 4,600.00 5,000.00

Course Board Member(s) Organisers

Training on Corporate Governance

1. Boyd Donkor                     
2. Appiah Donyinah             
3. Martin Kodom     ARB  APEX BANK PLC

Governance and Risk Training 
1. Hon Yaw Effah-Baafi       
2. Nana Owusu Gyare      ARB   APEX BANK PLC  

AML/CFT All Board Members
   Internally by the Risk and 
   Compliance Officer  

11

            0

20,100.00 29,690.00



14. AUDITORS 
The Auditors, Opoku Andoh & Co will continue in office in accordance with Section 134 (5) of   
the Companies Act, 2019 (Act 992).

15. AUDIT FEES
Audit fees payable amounts to Thirty-Nine Thousand, Two Hundred and Fifty-Two Ghana        
Cedis (GH¢39,252) (2021: GH¢33,390).

16.  APPROVAL OF THE FINANCIAL STATEMENTS 
The Financial Statements were approved by the Board of Directors on 20th May,2023 and       
were signed on their behalf by the following:

                                  

……………………………..  ……………………………….. 
           DIRECTOR            DIRECTOR 
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Our opinion on the financial statements does not cover the other information and we do not express any 
form of assurance conclusion thereon. 

In connection with our audit of the financial statements, our responsibility is to read the other information 
and, in doing so, consider whether the other information is materially inconsistent with the financial 
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, 
based on the work we have performed, we conclude that there is a material misstatement of this other 
information; we are required to report that fact.  We have nothing to report in this regard. 

Responsibilities of the Directors for the Financial Statements
The Directors are responsible for the preparation of the financial statements that give a true and fair 
view in accordance with International Financial Reporting Standards and in the manner required by the 
Companies Act, 2019 (Act 992) and the Banks and Specialized Deposit-Taking Institutions Act, 2016 
(Act 930), and for such internal control as the Directors determine is necessary to enable the 
preparation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

In preparing the financial statements, the Directors are responsible for assessing the Bank's ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting unless the Directors either intend to liquidate the Bank or to cease 
operations, or have no realistic alternative but to do so.
The Directors are responsible for overseeing the Bank's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements.
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an 
audit conducted in accordance with ISAs will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on 
the basis of these financial statements. 

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also:
Ÿ Identify and assess the risks of material misstatement of the financial statements, whether due to 

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting 
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal 
control.

Ÿ obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Bank's internal control. 

Ÿ evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by the Directors.

Ÿ conclude on the appropriateness of the Directors' use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events 
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STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

NOTES 2022 
GH¢

2021
GH¢

Interest Income 7 12,467,535 9,478,600

Interest Expense 7 (1,915,123) (1,754,618)

Net Interest Income 10,552,412 7,723,982

Fees & Commission Income 8 1,637,217 1,591,515

Fees & Commission Expense 8 (760,248) (705,873)

Net Fees & Commission Income 876,969 885,642

Other Income 9 0 0

Net Other Income 0 0

Total Operating Income 11,429,381 8,609,624

Net Impairment Loss on  Loans 19 (219,474) (208,024)

Net Impairment loss on Non-Pledged Assets 17 (1,000,000) 0

Personnel Expenses 10 (5,482,426) (4,302,457)

 

   

 

 

 

 

 

   

Profit Before Tax  1,774,692 1,829,513

Income Tax Expense 13 (512,540) (494,205)

Profit For The Year  1,262,152 1,335,308

Other Comprehensive Income  0 0

  

Total Comprehensive Income for the Year 1,262,152 1,335,308

Basic Earnings Per Share (Cedis) 14 0.0587 0.064

  

Diluted Earnings Per Share (Cedis) 14 0.0587 0.064

  1,  

Income Tax Expense  (  

   

Other Comprehensive Income   

  

1, 1,335,308

  

0.064

16

  

Depreciation & Amortiation  11 (471,559) (338,757)

Other Expenses 12 (2,481,230) (1,930,873)

Total Operating Expenses (9,654,689 (6,780,111)

  

  

  

 (9  
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KINTAMPO RURAL BANK PLC
FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

STATEMENT OF FINANCIAL POSITION

NOTES 2022
GH¢

2021
GH¢

ASSETS

Cash and Cash Equivalents 16 6,821,513  5,495,740 

Non Pledged Trading Assets 17 4,520,000 3,370,000 

Pledged Trading Assets 18 33,148,410 31,299,448 

Loans and Advances to Customers 19 22,092,131 18,649,771

Other Assets 21 1,644,520 1,888,441 

Investment in Securities 22 49,704 49,704 

Property, Plant & Equipment 24 2,321,068 1,464,730 

Total Assets 70,597,346 62,217,834 

LIABILITIES

Deposits from Customers 25 51,865,964 43,648,782 

Provisions 26

Deferred Tax Liability 20 133,800 117,564 

Borrowings 27 55,734 261,469 

Current Income Tax Liabilities 13 (173,696) 131,142

  

Stated Capital 29 2,978,586 2,857,480 

Income Surplus 7,220,884 7,074,421

Revaluation Reserve 30 39,404 39,404 

Statutory Reserve 31 2,813,110 2,330,657 

Dividend Payable  152,626

Credit Risk Reserve 32 0                            0

Total Equity and Reserves  13,204,610 12,301,962 

Total Liabilities and Equity 70,597,346 62,217,834 

          
          
 
…………………………         ………………………… 
   
      

DIRECTOR 

              

DIRECTOR 

          The notes form an integral part of these financial statements. 
    

  

Other Liabilities 28 5,510,934  5,756,915 

Total Liabilities  57,392,736 49,915,872 

 
The financial statements were approved by the Director on 20th May,2023 and were   
signed on their behalf by:          
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KINTAMPO RURAL BANK LIMITED
FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

STATEMENT OF CASH FLOW

 

NOTES 20 22 

GH¢ 
2021 

GH¢ 

Cash flows from operating activities   

Profit before tax 1,774,692 1,829,513 

Adjustments for:

Depreciation 8 471,559 338,757

Impairment loss on Loans 219,474 208,024

Impairment loss on Non Pledged Assets 1,000,000 0

Adjustment Loan write off 0 (575,185)

Prior Year Adjustment-Tax Liability (213,041)

Change in loans and advances to customers 19 (3,661,835) (4,229,580)

Change in pledged trading assets (1,848,962) (4,299,448)

Change in non-pledged trading assets 2,150,000) 1,867,259 

Change in other assets

 

243,921

  

(1,038,319)

 

Change in deposits from customers 8,217,183 4,193,813 

Change in other liabilities

 

(245,981)

 

1,676,851

 

3,807,010

 

(28,315)

 

   

Income tax paid (801,142) (581,230)

Net cash generated from operating activities 3,005,868 (609,545)

Cash flows from investing activities

Purchase of property & equipment 24 (1,327,897) (78,017)

Net cash used in investing activities (1,327,897) (78,017)

Cash flows from financing activities

 

Dividend paid

 

(267,569)

  

(14,889)

 

Repayment of  borrowings (205,735) (27,867)

Issue of ordinary shares

 

121,106

 

44,794

 

   

  

Net increase in cash and cash equivalents 1,325,773 (685,524)

Cash and cash equivalents at 1 January 5,495,740 6,181,264

Cash and cash equivalents at 31 December 16 6,821,513 5,495,740

The notes form an integral part of these financial statements. 

Net cash used in financing activities (352,198) 2,038
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KINTAMPO RURAL BANK PLC
FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

STATEMENT OF CHANGES IN EQUITY - 2022

Stated Capital
Income 

Surplus

Revaluation 

reserve
 

Statutory 

Reserve
 

Credit risk 

reserve

Dividend Total Equity

GH¢ GH¢ GH¢ GH¢ GH¢ GH¢ GH¢

At 1/01/202 2 2,857,480 7,074,421 39,404 2,330,657 - - 12,301,962

Prior Year Adjustment – Tax Audit

        

(213,041)

    

(213,041)

Restated Balance 2,857,480 6,861,380 39,404 2,330,657 - - 12,088,921

Net Profit for the year 1,262,152 1,262,152

Total Comprehensive Income 1,262,152 1,262,152

     
Transaction with equity holders

     

Issue of share 

 

121,106

   

121,106

Dividend paid from Income Surplus (2,715) (2,715)

2021 Dividend transferred (417,480) 417,480 -

Dividend Paid

    

(264,854) (264,854)

Total Transactions with equity 

holders 121,106 (420,195) 152,626 (146,463)

Regulatory Transfers

Additional transfer in respect of 

2021 (166,915) 166,915

 

Transfer to Statutory Reserve Fund (315,538) 315,538

 

Transfer to credit risk reserve

Total Regulatory reserve (482,453) 482,453

Balance at 31/12/2022 2,978,586 7,220,884 39,404 2,813,110 - 152,626 13,204,610

           

    

    

The notes form an integral part of these financial statements 
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Stated Capital

 

Income Surplus Revaluation reserve Statutory Reserve Credit risk reserve Total Equity

GH¢

 

GH¢

 

GH¢

 

GH¢ GH¢ GH¢

At 1/01/2021

 

2,437,154

 

6,296,447

 

39,404 2,163,744

 

- 10,936,749

Net Profit for the year - 1,335,308 - - - 1,335,308

Total Comprehensive Income 1,335,308 1,335,308

   

Transaction with equity holders

   

Issue of share 

 

44,794

 

-

 

-

 

- - 44,794

Issue of shares-Transfer from Stated 

Capital 375,532 (375,532) - - -

-

Dividend Paid

  

(14,889)

  

- - (14,889)

Total Transactions with equity holders

 

420,326

 

(390,421)

 

-

 

- - 29,905

Transfer to Statutory reserve funds (166,913) 166,913

Transfer to building fund - - - - - -

Transfer to general Welfare fund - - - - - -

Transfer to credit risk reserve - - - - - -

Total Regulatory reserve - (166,913) - 166,913 - -

The notes form an integral part of these financial statements 
  

  
  

Balance at 31/12/2021 2,857,480 7,074,421 39,404 2,330,657 - 12,301,962
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The calculation of the effective interest rate includes all fees paid or received, transaction costs,
and discounts or premiums that are an integral part of the effective interest rate. Transaction        
costs are incremental costs that are directly attributable to the acquisition, issue or disposal of a     
financial asset or liability. Interest income and expense presented in the P&L and OCI include: 

         
 - Interest on financial assets and liabilities at amortized cost on an effective interest rate basis       
and

  - Interest on available-for-sale investment securities on an effective interest rate basis.

b.    Fees and commissions 
Fees and Commission income and expenses that are integral to the effective interest rate on a        
financial asset or liability are included in the measurement of the effective interest rate.  
Other fees and commission income, including account servicing fees, investment management    
fees and special statement request are recognized as the related services are performed. When 
a loan   commitment is not expected to result in the draw-down of a loan, loan commitment fees    
are recognized on a straight-line basis over the commitment period. 
Other fees and commission expense relates mainly to transaction and service fees, which are       
expensed as the services are received. 

c.   Other income 
Other income comprises profit on disposal of assets.

d. Lease payments made 
Payments made under operating leases are recognized in profit or loss on a straight-line basis       
over the term of the lease. Lease incentives received are recognized as an integral part of the          
total lease expense, over the term of the lease. 
Minimum lease payments made under finance lease are apportioned between the finance             
expense and the reduction of the outstanding liability. The finance expense is allocated to each     
period during the lease term so as to produce a constant periodic rate of interest on the                 
remaining balance of the liability. Contingent lease payments are accounted for by revising the     
minimum lease payments over the remaining term of the lease when the lease adjustment is        
confirmed. 

e. Income tax expense 
Income tax expense comprises current and deferred tax. Income tax expense is recognized in        
the P&L/ OCI except to the extent that it relates to items recognized directly in equity, in which           
case it is recognized in equity. Current tax is the expected tax payable on the taxable income for    
the year, using tax rates enacted or substantially enacted at the balance sheet date, and any         
adjustment to tax payable in respect of previous years. 

Deferred tax is provided using temporary differences between the carrying amounts of assets        
and liabilities for financial reporting purposes and the amounts used for taxation purposes.             
Deferred tax is not recognized for the following temporary differences: the initial recognition of        
assets or liabilities in a transaction that is not a business combination and that affects neither          
accounting nor taxable profit to the extent that they probably will not reverse in the foreseeable     
future. Deferred tax is measured at the tax rates that are expected to be applied to the temporary    
differences when they reverse, based on the laws that have been enacted or substantively            
enacted by the reporting date.
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vi) Identification and measurement of impairment 

At each reporting date the Bank assesses whether there is objective evidence that financial         
assets not carried at fair value through profit or loss are impaired. Financial assets are impaired    
when objective evidence demonstrates that a loss event has occurred after the initial recognition 
of the asset, and that the loss event has an impact on the future cash flows on the asset that can    
be estimated reliably.

The Bank considers evidence of impairment at both an individual and collective level. All                
individual significant financial assets are assessed for specific impairment. All significant assets    
found not to be specifically impaired are then collectively assessed for any impairment that has    
been incurred but not yet identified.  

Assets that are not individually significant are then collectively assessed for impairment by          
grouping together financial assets (carried at amortized cost) with similar risk characteristics.       
Objective evidence that financial assets (including equity securities) are impaired can include       
default or delinquency by a borrower, restructuring of a loan or advance by the Bank on terms        
that the Bank would not otherwise consider, indications that a borrower or issuer will enter               
Bankruptcy, the disappearance of an active market for a security, or other observable data             
relating to a group of assets such as adverse changes in the payment status of borrowers or              
issuers, or economic conditions that correlate with defaults in the group. 

In assessing collective impairment, the Bank uses statistical modelling of historical trends of the   
probability of default, timing of recoveries and the amount of loss incurred, adjusted for                  
management's judgement as to whether current economic and credit conditions are such that        
the actual losses are likely to be greater or less than suggested by historical modelling. Default     
rates, loss rates and the expected timing of future recoveries are regularly benchmarked against 
actual outcomes to ensure that they remain appropriate. Impairment losses on assets carried at    
amortized cost are measured as the difference between the carrying amount of the financial           
assets and the present value of estimated cash flows discounted at the assets' original effective    
interest rate. Losses are reof estimated cash flows discounted at the assets' original effective        
interest rate. Losses are recognized in profit or loss and reflected in an allowance account              
against loans and advances. Interest on the impaired asset continues to be recognized on the 

unimpaired portion through the unwinding of the discount. 
When a subsequent event causes the amount of impairment loss to decrease, the impairment        
loss is reversed through profit or loss. 

Impairment losses on available-for-sale investment securities are recognized by transferring the 
difference between the amortized acquisition cost net of any principal repayment and                  
amortization and current fair value, less any impairment loss previously recognized in profit or     
loss out of equity to profit or loss. When a subsequent event that can be related to the event            
causes the amount of impairment loss on an available-for-sale- debt security to decrease, the         
impairment loss is reversed through profit or loss, otherwise, the decrease is recognized through 
OCI. 
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Loans and advances are initially measured at fair value plus incremental direct transaction
costs, and subsequently measured at their amortized cost using the effective interest rate            
 method, except when the Bank chooses to carry the loans and advances at fair value through        
profit or loss as described in the accounting policies. 

j) Investment securities 
Investment securities are initially measured at fair value plus incremental direct transaction           
costs and subsequently accounted for depending on their classification as either held-to-                
maturity, fair value through profit or loss, or available-for-sale. 

I)  Held-to-maturity 
Held-to-maturity investments are non-derivative assets with fixed or determinable payments       
and fixed maturity that the Bank has the positive intent and ability to hold to maturity, and which      
are not designated at fair value through profit or loss or available-for-sale. 
Held-to-maturity investments are carried at amortized cost using the effective interest method. It     
must be noted that IFRS 9 only considers fair value and amortized cost based on the business     
models for managing the financial asset and the contractual cash flow characteristics of the           
financial asset.  Thus, all held-to-maturity assets are classified as amortized cost. 

(ii) Fair value through profit or loss 
The Bank carries some investment securities at fair value, with fair value changes recognized         
immediately in profit or loss as described in the accounting policy. 

(iii) Available-for-sale 
Available-for-sale investments are non-derivative investments that are not designated as             
another category of financial assets. Unquoted equity securities whose fair value cannot be            
reliably measured are carried at cost. All other available-for-sale investments are carried at fair      
value. Interest income is recognized in profit or loss using the effective interest rate method.            
Dividend income is recognized in profit or loss when the Bank becomes entitled to the dividend. 
Other fair value changes are recognized directly in equity until the investment is sold or impaired    
and the balance in equity is transferred to profit or loss. Other fair value changes are recognized     
directly in equity until the investment is sold or impaired and the balance is transferred to profit or     
loss. 

k) Property, plant and equipment 
(i) Recognition and measurement 

Items of property and equipment are measured at cost less accumulated depreciation and           
impairment losses. Cost includes expenditure that is directly attributable to the acquisition of the     
asset. The cost of self-constructed assets includes the cost of materials and direct labour, any        
other costs directly attributable to bringing the asset to a working condition for its intended use,     
and the costs of dismantling and removing the items and restoring the site on which they are           
located. Purchased software that is integral to the functionality of the related equipment is             
capitalized as part of that equipment. When components of an item of property or equipment          
have different useful lives, they are accounted for as separate items (major components) of          
property and equipment. 
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its fair value costs to sell. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects current market            
assessments of the time value of money and the risks specific to the asset. In respect of other       
assets, impairment losses recognized in prior periods are assessed at each reporting date for         
any indications that the loss has decreased or no longer exists. An impairment loss is reversed if   
there has been a change in the estimates used to determine the recoverable amount. An              
impairment loss is reversed only to the extent that the asset's carrying amount does not exceed    
the carrying amount that would have been determined, net of depreciation or amortization, if no    
impairment loss had been recognized. 

                
o) Provisions 

A provision is recognized if, as a result of a past event, the Bank has a present legal or                    
constructive obligation that can be estimated reliably, and it is probable that an outflow of             
economic benefits will be required to settle the obligation. Provisions are determined by                  
discounting the expected future cash flows at a pre-tax rate that reflects current market                  
assessments of the time value of money and, where appropriate, the risks specific to the liability.

A provision for onerous contracts is recognized when the expected benefits to be derived by the     
Bank from a contract are lower than the unavoidable cost of meeting its obligations under the        
contract. The provision is measured at the present value of the lower of the expected cost of         
terminating the contract and the expected net cost of continuing with the contract. Before a             
provision is established the Bank recognizes any impairment loss on the assets associated with     
that contract. 

p) Employee benefits 
The Bank contributes to two defined contribution schemes (Social Security Fund and Provident     
Fund) on monthly basis on behalf of employees and the last month outstanding contribution is         
included in creditors and accruals. 

i) Social Security and National Insurance Trust (SSNIT) 
Under a National Deferred Benefit Pension Scheme, the Bank contributes 13% of employee's     
basic salary in addition to 5.5% deduction from employee's basic salary to SSNIT and Pentrust    
for employee pensions. The Bank's obligation is limited to the relevant contributions, which were 
settled on due dates. The pension liabilities and obligations, however, rest with SSNIT and            
Pentrust. 

ii) Provident fund 
The Bank has a provident fund scheme for all employees. Employees contribute 10% of their        
basic salary to the fund whilst the Bank contributes 12%. The obligation under the plan is limited     
to the relevant contribution and these are settled on due dates. 

(iii) Termination benefits 
Termination benefits are recognized as an expense when the Bank is demonstrably committed,   
without realistic possibility of withdrawal, to a formal detailed plan to employees who have            
reached their statutory retirement date. 
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and measurement, impairment and hedge accounting. It is effective for annual periods
beginning on or after 1 January 2019, with early application permitted. The Bank adopted this       
standard effective 1st January 2020 and will not restate comparative information or apply it            
retrospectively.                  

a) Classification and measurement 
The Bank does not expect a significant impact on its balance sheet or equity in applying the            
classification and measurement requirements of IFRS 9. It expects to continue measuring at fair    
value all financial assets currently held at fair value. 

b)  Impairment 
IFRS 9 requires the Bank to record expected credit losses on all of its debt securities, loans and    
trade receivables, either on a 12-month or lifetime basis. The Bank will apply the General             
Approach and calculate expected losses on all its instruments. 
Impairment Loss Schedule - 2022: 

4. IFRS 15 Revenue from contracts with customers 
IFRS 15 was issued in May 2014 and amended in April 2016, and establishes a five-step              
model to account for revenue arising from contracts with customers. Under IFRS 15, revenue is    
recognized at an amount that reflects the consideration to which an entity expects to be entitled    
in exchange for transferring goods or services. The new revenue standard                                 
supersedes all current revenue recognition requirements under IFRS and the Bank complied      
with it.

5. Financial risk management 
a) Introduction and overview 

The Bank's activities expose the business to risks. These risks are managed in a targeted             
manner. Key risks arising from core functions are identified and measured to facilitate, managing 
and determining risk positions and capital allocations. 
The Bank has exposure to the following risks arising from the use of financial instruments.    
- Credit risk  
- Liquidity risk 
- Market risk 
- Operational risk. 
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 Stage 1  Stage 2  Stage 3   

 12-months  Lifetime ECL  Lifetime ECL   

  Impairment Loss Classification   ECL  Not credit impaired  Credit impaired    Total   

 GH¢  GH¢  GH¢    GH¢   

  
Loans loss allowance  

 
210,557

 
311,742

 
1,084,389

 
  

1,606,688 
 

  
Investment with other institutions  

 
1,000,000

 
-

 
-

 

  
1,000,000 

 

 
1,210,557

 
311,742

 
1,084,389

 
  2,606,688 
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Allowances for impairment 
The Bank establishes an allowance for impairment losses that represents the estimate of            
incurred losses in the loan portfolios. The main components of this allowance are a specific loss    
component that relates to individually significant exposures, and a collective loan loss allowance 
 established for groups of homogeneous assets in respect of losses that have been incurred but      
have not been identified on loans subject to individual assessment for impairment. 

Write-off policy 
The Bank writes off a loan/security when it determines that the loans/securities are uncollectible. 
This determination will be reached after considering information such as the occurrence of            
significant changes in the borrower / issuer's financial position such that the borrower or issuer    
can no longer discharge the obligation, or that proceeds from collateral will not be sufficient to        
pay back the entire exposure. 

Collateral of impaired exposures 
The Bank holds collateral against loans and advances to customers in the form of mortgage              
interests over property, other registered securities over assets, and guarantees. Estimates of      
fair value are based on the value of collateral assessed at the time of borrowing, and generally     
are not updated except when a loan is individually assessed as impaired. Collateral is not             
normally held for loans and advances to Banks, except when securities are held as part of            
reverse repurchase and securities borrowing activity. Collateral is not usually held against             
investment securities, and no such collateral was held on 31st December 2022 or 2021. 

An estimate of the fair value of collateral and other security enhancements held against financial     
assets is shown below. It must however be noted that collateral values for impaired loans are at     
cash flows of the forced sale values less estimated costs of sale as discounted to present values:

Repossessed Assets  
The Bank did not repossess any customer's asset during the period. If the Bank would have             
repossessed, the type and carrying amount of collateral would have been the lower of its'                
carrying amount and fair value less costs to sell. All assets repossessed if any are to be sold         
within one year of possession and approval would be sought from Bank of Ghana for those for         
which efforts towards sale have not been successful within one year. The Bank monitors              
concentrations of credit risk by sector. An analysis of concentrations of credit risk at the reporting 
date is shown below:  

KINTAMPO RURAL BANK PLC
FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

NOTES TO THE FINANCIAL STATEMENTS

Loans & advances             Loans & advances 
     to customers                      to customers  

2022                                2021 
      GH¢                     GH¢ 

Cash and near cash instruments                               
                      

23,372,306
                                  

16,568,529
  

                                                                                   
23,372,306

                                   
16,568,529
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2022
GH¢

2021
GH¢

Agriculture 2,234,598 1,062,834 

Cottage Industry 695,674 608,192 

Transport 270,975 352,291 

Trading 9,127,906 7,559,467 

Others 11,369,666 10,454,201 

23,698,819 20,036,985 

Credit impairment loss (1,606,688 (1,387,214)

22,092,131 18,649,771 
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Average of liquidity ratios are as follows:                                                     2022                         2021

At 31 December 60.21% 92.31%

Average for the period 63.71% 79.93%

Maximum for the period 69.37% 91.75%

Minimum for the period 58.04% 70.87%
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- The VaR measure is dependent upon the Bank's position and the volatility of market prices. The
VaR of an unchanged position reduces if the market price volatility declines and vice versa.       
The Bank uses VaR limits for total market risk, interest rate, equity and other price risks. The           
overall structure of VaR limits is subject to review and approval by credit committee. VaR limits     
are allocated to trading portfolios. VaR is measured at least daily and more regularly for more         
actively traded portfolios. Daily reports of utilization of VaR limits are submitted to the Bank risk     
and regular summaries are submitted to credit committee. 

The limitations of the VaR methodology are recognized by supplementing VaR limits with other    
position and sensitivity limit structures, including limits to address potential concentration risks    
within each portfolio. In addition, the Bank uses a wide range of stress tests to model the financial 
impact of a variety of exceptional market scenarios on individual trading portfolios and the               
Bank's overall position. 

Exposure to interest rate risk - non-trading portfolios 
The principal risk to which non-trading portfolios are exposed is the risk of loss from fluctuations    
in the future cash flows or fair values of financial instrument because of a change in market             
interest rates. Interest rate risk is managed principally through monitoring interest rate gaps and     
by having pre-approved limits for repricing bands. The credit and marketing committee is the        
monitoring body for compliance with these limits and is assisted by finance and operations              
department in its day-to-day monitoring activities.  

The management of interest rate risk against interest rate gap limits is supplemented by               
monitoring the sensitivity of the Bank's financial assets and liabilities to various standard and           
non-standard interest rate scenarios. Standard scenarios that are considered on a monthly          
basis include a 100-basis point (bp) fall or rise in all financial market interest rates. Overall non-    
trading interest rate risk positions are managed by Central Treasury, which uses investment          
securities, advances to Banks and deposits from Banks to manage the overall position arising      
from the Bank's non-trading activities.  

Exposure to other market risks - non-trading portfolios  
Credit spread risk (not relating to changes in the obligor/issuer's credit standing) on debt               
securities held by Central Treasury and equity price risk is subject to regular monitoring by Bank     
Risk but is not currently significant in relation to the overall results and financial position of the          
Bank. 

(e) Operational risks 
Operational risk is the risk of direct or indirect loss arising from a wide variety of causes                 
associated with the Bank's processes, personnel, technology and infrastructure, and from             
external factors other than credit, market and liquidity risks such as those arising from legal and     
regulatory requirements and generally accepted standards of corporate behavior. Operational     
risks arise from all of the Bank's operations and are faced by all business entities. 

The Bank's objective is to manage operational risk so as to balance the avoidance of financial         
losses and damage to the Bank's reputation with overall cost effectiveness and to avoid control     
procedures that restrict initiative and creativity. The primary responsibility for the development     
and implementation of controls to address operational risk is assigned to senior management          
within each business unit. This responsibility is supported by the development of overall Bank        
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Adjusted Capital Base 2022
GH¢

2021
GH¢

Tier 1 Capital

Ordinary Share Capital  2,978,586 2,857,480

Disclosed Reserve 10,033,993 9,747,443

Less: Investments in the capital of other financial institutions (49,704) (49,704)

Intangible Assets  (270,607) (341,201)

 12,692,268 12,214,018

 2022
GH¢

2021
GH¢

Tier 2 Capital

Other Reserves (Revaluation)
 

39,404 39,404

 
39,404 39,404

Total Adjusted Capital Base (Tier 1 and Tier 2) 
                 

12,731,672 12,253,422

Adjusted Asset Base 
 

 

Total Assets
 Less: Cash on hand

 Claims on ARB Apex Bank (Clearing)
 

(504,331) (71,092)

Claims on ARB Apex Bank (5% Deposit)
 

(2,490,131) (2,311,264)

Claims on Government
 

(33,148,410) (31,299,448)

Intangible Assets 
 

(270,607) (341,  201)

Investment in the capital of other financial institutions

 
(49,704) (49,704)

80% of claims on other banks

 
(460,365) (929,927)

50% claims on other financial institutions

 
(2,260,000) (1,685,000)

Total Adjusted Asset Base  

 

41,265,255 32,494,247

Adjusted total assets

 
29,678,585 22,737669,

100% of 3 years average

 
annual gross income

 
11,586,670 9,756,578

2022
GH¢

2021
GH¢

(1,735,213)  50,(1,9 975)

70,597,346 61,376,280
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Critical accounting judgements in applying the Bank's accounting policies 
Critical accounting judgements made in applying the Bank's accounting policies include: 

Financial asset and liability classification 
The Bank's accounting policies provide scope for assets and liabilities to be designated on             
inception into different accounting categories in certain circumstances: 

- In classifying financial assets or liabilities as "trading", the Bank has determined that it meets the   
description of trading assets and liabilities set out in the accounting policy. 

- In designating financial assets or liabilities at fair value through profit or loss, the Bank has                
determined that it has met one of the criteria for this designation set out in the accounting policy. 

- In classifying financial assets as held-to-maturity, the Bank has determined that it has both the        
positive intention and ability to hold the assets until their maturity date as required by the                 
accounting policy.

Financial assets and liabilities 
Accounting classifications and fair values 
The table below sets out the Bank's classification of each class of financial assets and              
liabilities, and their fair values (excluding accrued interest). 

KINTAMPO RURAL BANK PLC
FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

NOTES TO THE FINANCIAL STATEMENTS

  

20 22  
Assets as at 31 December, 2022  

Carrying Value  
GH¢    

Fair Value  
GH¢  

Cash and cash equivalents 6,821,513  6,821,513  
Non-pledged assets

 
5,520,000

 
4,520,000

 
Pledged assets

 
33,148,410

 
33,148,410

 Loans & advances to customers
 

23,698,820
 

22,092,131
 Other assets

 
1,644,520

 
1,644,520

 Investment securities
 

49,704
 
49,704

 70,882,967 68,276,278

 
Liabilities as at 31 December, 2022

Deposits from customers 51,865,965 51,865,965

 

Other liabilities 

 

5,510,934

 

5,510,934

 Institutional borrowings 55,734 55,734

57,432,633 57,432,633

40

   2021

 
Assets as at 31 December, 2021

 

Carrying Value

 
GH¢ 

   

Fair Value

 
GH¢

 
Cash and cash equivalents

 

5,495,740

 

5,495,740

 
Non-pledged assets

 

3,370,000

 

3,370,000

 

Pledged assets

 

31,299,448

 

31,299,448

 

Loans & advances to customers

 

20,036,985

 

18,649,771

 

Other assets

 

1,888,441

 

1,046,887

 

Investment securities

 

49,704

 

49,704

 

 

62,140,318

 

60,031,537

 
Liabilities as at 31 December, 2021

   

 

Deposits from customers 

 

43,648,782

 

43,648,782

 

 

Other liabilities 

 

5,756,915

 

4,458,874

 

 

Institutional borrowings 

 

261,469

 

261,469

 

 

49,667,166

 

48,369,125
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7. Net Interest Income  

Interest income  2022
 GH¢

2021 
 GH¢ 

 Loans and advances to customers   6,626,483  5,291,180 
 Investment (Trading)  5,841,052  4,187,420 

Total interest income 12,467,535  9,478,600 

Interest expense  2022
 
GH¢

2021 
 
GH¢

 

Deposits from customers  811,725 591,226 

Borrowings 13,463 57,474 

Debt securities issued  1,089,935 1,105,918 
 

Total interest expense  
 

1,915,123
 
1,754,618 

8. Net fees and commission income
 

Fees and Commission Income 2022 
GH¢

2021 
GH¢ 

Retail Banking customer fees  
 

915,997
 
782,842 

Fees and Commission Expenses

 

2022 

GH¢
2021 

GH¢

Susu Mobilization  

 

760,248 705,873

Total fees and commission expenses

 

760,248

 

705,873 

Net fees and commission income 876,969 885,642 

9. Other Income

 

 

2022
GH¢

2021
GH¢

Profit on Disposal  

 

-

 

 
SMS charges 

 
48,296

 
37,322  

Sundry income 
 

672,924
 
771,351  

Total fees and commission income  
 

1,637,217
 
1,591,515  

--
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(a) Current income tax   

Year of Assessment Balance at  
1/1/2022

Payments for the  
year

Charged to P&L Balance at  
31/12/20 22

GH¢ GH¢ GH¢ GH¢

2021 211,230 (581,230) 501,142 131,142 

2022 131,142 (801,142) 496,304 (173,696) 

    

 

All Tax liabilities are subject to the agreement with the Ghana Revenue Authority. Income tax rate was 
25% per the Income Tax Act, 2015 (Act 896). 

10. Personnel Expenses 

2022 
GH¢

2021
GH¢

Salaries   4,764,340 3,720,617

Contributions to defined benefit plans -  Tier 1   315,076  252,897 

Contributions to defined contribution plans -  Tier 3  268,959  194,536 

Medical expenses 31,266  22,141 

Staff training 77,637 103,738 

Housing 25,148 8,528 

5,482,426 4,302,457

 471,559 338,757 

12. Other Expenses 

2022
 GH¢

2021 
 GH¢ 

Directors’ fees & Meeting Expenses 216,051 261,599 

Software licensing and support 357,411 288,335 

Auditors’ remuneration  39,252 33,390 

Electricity & water 240,242 223,931 

Other Administrative Expenses  1,628,275  1,103,971  

2,481,230  1,930873  

13. Income tax expense  

Current Income Tax  (a) 496,304    501,142 

Deferred Income Tax (b) 16,236 (6,937)  

512,540  494,205 
      

11. Depreciation & Amortization 

2022
GH¢

2021
GH¢

Depreciation of Property and Equipment 471,559 338,757 
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(a) Deferred income tax  

Assets Liabilities Net

2022 GH¢ GH¢ GH¢ 

Property and Equipment - 133,800 133,800

Impairment allowance for loan losses

-   

Assets Liabilities Net

2021 GH¢ GH¢ GH¢ 

Property and Equipment - 117,564 117,564

Impairment allowance for loan losses

- 117,564 117,564

            
Deferred income tax is calculated using the enacted income tax rate of 25% (2021 :25%). Deferred
income tax liability and deferred income tax charge in the statement of profit or loss and other 
comprehensive income are attributable to the following items;     

Balance at 
1/1/2022

Recognized in 
P&L

Balance at 
31/12/202

2022 GH¢ GH¢ GH¢

Property and Equipment 117,564 16,236 133,800

Impairment allowance for loan losses

Balance at 
1/1/2021

Recognized in 
P&L

Balance at 
31/12/2021

2021 GH¢ GH¢ GH¢

Property and Equipment 124,501 (6,937) 117,564 

Impairment allowance for loan losses

124,501 (6,937) 117,564 

2022 

Reconciliation of effective tax rate GH¢

Profit before income tax  1,774,692 

Income Tax using the enacted corporation tax rate 443,673 

Non-Deductible expenses 172,758 

Tax incentive not recognized in the income statement (120,127) 

Deferred Tax 16,236 

Total Income tax expense in income  statement 512,540 

Effective Tax Rate 28.88% 
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Profit attributable to ordinary shareholders 2022

GH¢

2021

GH¢

Net profit for the period attributable to equity holders of the 
Bank      1,262,152 1,335,308

Weighted average number of ordinary shares

Issued ordinary shares at 1 January   20,878,263 18,776,633

Effect of share issued as at 31 December 605,53 3 2,101,630

Number of ordinary shares at 31 December   21,483,79 6 20,878,263

 

 

Profit attributable to ordinary shareholders (Diluted) 202

GH¢

2021  
GH¢

Net profit for the period attributable to equity holders of the 
Bank      1,346,944

 
1,335,308

Weighted average number of ordinary shares

Issued ordinary shares at 1 January  20,878,263 18,776,633

Effect of share issued as at 31 December 605,533 2,101,630 

Number of ordinary shares at 31 December   21,483,796 20,878,263 

14. Earnings per share 
a. Basic earnings per share 

The calculation of basic earnings per share at 31st December 2022 was based on the profit           
attributable to ordinary shareholders of GH¢1,262,152 (2021: GH¢1,335,308) and number of       
ordinary shares of 21,483,796 (2021: 20,878,263) existing as at 31 December, calculated as        
follows:

b. Diluted earnings per share 
The calculation of diluted earnings per share at 31 December 2022 was based on the profit          
attributable to ordinary shareholders of GH¢1,262,152 (2021: GH¢1,335,308) and number of       
ordinary shares after adjustment for the effects of all dilutive potential ordinary shares of               
21,483,796 (2021: 20,878,263) calculated as follows:

15. Dividend per share 
The board of Directors do not recommend the payment of dividend for the year ended 31st            
December 2022. 

16. Cash and Cash Equivalent
2022
 GH¢

2021 
 GH¢ 

Cash  Balance 1,735,213 1,950,975 

Unrestricted Balance with ARB Apex Bank PLC 504,331 71,092

Unrestricted Balance with CBG PLC  1,516,381 1,162,409 

Restricted Balance with ARB Apex Bank PLC  5% Placement -  2,490,131 2,311,264 

Unrestricted Balance with GCB PLC  575,456 0
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6,821,513 5,495,740 
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15.  Non-Pledged Trading Assets 

2022 

GH¢
2021
GH¢

Fixed Deposits and Call Accounts:  -  0

Apex Partners Finance Inv. 250,000 500,000 

Bond Savings & Loans Limited 2,770,000 2,870,000 

ACOD 7 2,500,000 0

5,520,000  3,370,000 

Impairment on Non- Pledged Assets (1,000,000) -

GH¢ GH¢

Bank of Ghana Treasury Bills held by ARB Apex Bank 21,600,000 31,299,448

Government of Ghana Bonds
 

11,548,410
 

0

33,148,410
 

31,299,448

The trading assets balance held at the reporting date was as scheduled.
 

Trading liabilities 
 

There were no trading liabilities during the year.
  

17. Loans and Advances to customers

2022
GH¢

2021
GH¢

Loans and advances to customers at fair value through 
profit or loss

 23,698,820 20,036,985

Allowances for impairment
 

(1,606,688 (1,387,214)

22,092,131 18,649,771

Loans and advances to customers at amortized cost

Loans by business segment to customers:
 

2022 
GH¢

2021 
GH¢

Agriculture 2,234,598 1,062,834

Cottage industries 695,674 608,192

Transport 
 

270,975 352,291

Commerce 
 

9,127,906 7,559,467

Susu and other credit lines 
 

11,369,666 10,454,201

4,520,000 3,370,000

16.  Pledged Trading Assets 

2022 2021

23,698,820 20,036,985
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Individual allowances for  impairment 2022 

GH¢
2021 

GH¢

Balance at 1 January 1,387,214 1,754,376 

Impairment loss for the year: - - 

Charge for the year 219,474 208,024 

Excess Impairment
 

-
 

-
 

ii) Loan loss provision ratio

20. Deferred Tax Assets and Liabilities
Deferred tax is calculated, in full, on all temporary differences under the liability method using a 

principal tax rate of 25% (2021    : 25%). The movement on the deferred income tax account is as follows: 

2022 2021

Balance at 1/1/21 117,564 124,501

Income Statement (credit)/charge 16,236 (6,937)

Net tax (assets)/ liabilities 133,800 117,564 

15. Other Assets 
2022 

GH¢ 
2021 

GH¢ 

Office account 0 85,893  

Cheque Book Suspense 0 1,433  

Accrued interest :  investments  726,681  1,623,301  

Deposit for land at Apaaso 
314,500

 0 

Stationery stocks
 

129,639
 

116,333 
 

Prepayments 
 

23,685
 

24,628 
 

ATM Stock 14,667 9,764 

E-ZWICH operations
 

107,100
 

23,216 
 

Unassigned Lines 7,707 3,873 

Inter-branch and other suspense accounts 320,540 0

1,644,520
  

1,888,441
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Write off 
 

-
 

(575,186)
 

Balance at 31 December  1, 606,688 1,387,214

Allowance for Impairment
Loans and advances to customers at fair value through profit or loss
At 31st December 2022 the maximum exposure to credit risk on loans and advances at fair value         
through profit or loss was GH¢23.69 million (2021: GH¢20.03 million).

2022 2021 

i) Twenty (20) largest exposures to total exposures 16.91% 15.62% 

 6.78% 5.77% 

Loan Statistics
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15. Investment in Securities  
         

Investment in ordinary shares of ARB Apex Bank      49,704                49,704

               49,704                    49,704  
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15. Deposits from Customers

Retail Customers

 

20 22
GH¢

2021
GH¢

Demand deposits

 

9,567,096

 

6,486,216 

Savings deposits

 

20,143,519

 

18,078,989 

Time deposits 8,079,932 7,945,330 

Others -Ezwich 1,006,752 852,332 

Installment deposits -

 

Susu

 

13,068,665

 

10,285,915 
 

51,865,964

 

43,648,782 

Deposit statistics

       

i) Ten (10) largest depositors to total deposit ratio

      

9.7% 

           

11.89%

 

16.

 

Provisions

  

No provisions were made to any created fund during the year.

 

        

17.

 

Borrowings

 

KFW Loan 55,734 111,469   

Venture Capital Fund Loan

 
0 150,000      

55,734 261,469

 

28. Other Liabilities

2022 
GH¢

 2021 
GH¢

 

Unearned Discount on Treasury Bills 
 

1,303,792 1,456,734

Unearned Interest / Interest in Arrears 
 

686,273 518,199 

Audit Fees 
 

39,252 33,390 
 

Office Account 
 

295,681 375 629

Microfinance Project 
 

0 118,872 

T24 Software Payable 
 

0 102,954 

Payment Order 
 

75,480 195,894 

Mmaa Nkosuo Insurance 
 

0 296,665 
 

Accrued Charges/Interest 
 

344,901 180,723 
 

Bancassurance Account 
 

1,886 3,299 
 

AGM Suspense 
 

0
  

34,905 
 

Provision for Bonus
  

0 327,975

GH Link & ATM Remote 
 

80,270
  

567,815 
 

ACH Clearing Suspense 1,336,750 1,427, 855

Ezwich Operations  31,321   32,977  

Interest Suspense  247,653   3,750  

Susu Project Account  0   79,279  

Transflow collection suspense 126,393  0  

Unassigned lines 15,715  0  

Sundry Creditors 712,525  0  

Tax Liability Accrued 213,041  0  

5,510,934   5,756,915   
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28.  a) stated capital -  2022          
Ordinary shares           

                                       Number of Shares                           Proceeds    

          
2022

        
2021

     
2022

           
2021

 

Authorized: 
                            

GH¢ 
           

GH¢ 
 

Ordinary shares of no 
         

Par value 

         
5 ,0000,000,000

              
50,000,000,000

  
Preference Shares 

             

125,000

                    

125,000 

     
Issued and fully paid: 

         Balance at 1.1 

            

20,878,263

   

18,776,633

       

2,857,467

                   

2,437,141

 For Cash -

 

2022

                  

605,533

                      

223,970

            

121,106

               

44,794

 Capitalization Issues

                                   

0

           

1,877,660

                 

0

            

375,532

 

             

21,483,796

  

20,878,263

     

2,978,573

        

2,857,467

 
Preference Shares 

             

125,000

                     

125,000 

     

13

                       

13 

 
Balance at 31.12

           

21,608,796

                

21,003,263

      

2,978,586

    

2,857,480

   
b) Stated capital -

 

2021

          

Ordinary shares

          

                                       

Number of Shares

                          

Proceeds 

   

          

2021

        

2020

     

2021          

 

2020

 

Authorized: GH¢ 

                            

GH¢ 

           

Ordinary shares of no 

 

         

Par value 

    

50,000,000,000 

        

50,000,000,000

  

Preference Shares 

             

125,000

                    

125,000 

     

Issued and fully paid: 

         

Balance at 1.1 

            

18,776,633 

  

18,503,710       2,437,141

                   

2,382,556

 

For Cash -

 

2021 

                 

223,970

                      

272,923 

           

44,794

               

54,585

 

Capitalization Issues

                         

1,877,660

   

0

         

375,532

                        

0

 

             

20,878,263

  

18,776,633

     

2,857,467

        

2,437,141

 

Preference Shares 

             

125,000

                     

125,000 

     

13

                       

13 

 

Balance at 31.12

         

21,003,263

                 

18,901,633

        

2,857,480       

    

2,437,154
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This is a non-distributable reserve. The transfer to Statutory Reserve Fund represents 25% (2021: 25%) of the    
net profit after tax and before dividend for the year. The transfer is in compliance with section 34 of the Banks        
and Specialized Deposit-Taking Institutions Act, 2016 (Act 930).

32. Credit risk reserve   
The credit risk reserve is a non-distributable reserve and it represents the excess of the total                               
provisions for loans and advances provision determined in accordance with the Bank of Ghana prudential 

Shares in treasury          
There is no share in treasury and no call or instalment unpaid on any share.     

Income surplus   

This represents the residual of cumulative annual profits that are available for distribution to 
shareholders.   

Statement of changes in issued number of shares 2022 
GH¢   

2021 
GH¢   

On issue at 1 January  20,878,263 18 776 633

Number of shares issued during the year 605,533 2,101,630 

On issue at 31 December    21,483,796 20,878,263 

At 31st December 2022  the authorized share capital comprised 50,000,000,000 ordinary shares (2021   

The shares are of no par value. All issued shares are fully paid.  The holders of ordinary shares are entitled 
to receive dividends as declared from time  to time and are entitled to poll voting per share at meetings 
of the Bank. All shares rank equal with regard to the Bank's residual assets.   

Dividend 2022
GH¢

2021 
GH¢

The following dividends were paid by the Bank for the year 
ended 31 December:

 

Dividend 264,854 14,889

Capitalization Issue - - 

The board of Directors do not recommend the payment of dividend for the year ended 31  December          st 
2022.  

30.  Revaluation reserve 

2022
GH¢

2021
GH¢

Balance at beginning 39,404 39,404

Balance at end 39,404 39,404

This represents an amount held as revaluation reserve in share value acquired at ARB Apex Bank PLC  

31.  Statutory reserve    

GH¢ GH¢
Balance at beginning 

2,330,657 2,163,744 
Additional Provision for 2021 transfer

166,915 0
Transfer from income surplus

315,538 166,913
Balance at end 

2,813,110 2,330,657 

 

50,000,000,00)
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guidelines over the impairment loss for loans and advances recognized in the income statement     
under the IFRS framework. 

As at the reporting date, total provision for losses under the Bank of Ghana provisioning criteria     
amount to GH¢1,521,896 (2021: GH¢1,223,078). This was below the impairment allowance for    
loans and advances recognized under the IFRS framework of GH¢1,606,688.

33.  Contingencies 
Claims and litigation / Legal Proceedings
There were no legal suit(s) pending against the Bank which could result in a loss or contingent        
liability. 

Contingent liabilities 
In the ordinary course of business, the Bank did conduct business involving guarantees and did    
not engage in letters of credits and acceptances. These facilities are offset by corresponding          
obligations of third parties. 

Nature of contingent liabilities 
Guarantees are generally written by a Bank to support performance by a customer to third           
parties. The Bank will only be required to meet these obligations in the event of the customer's        
default. 

Letters of credit commit the Bank to make payment to third parties, on production of documents,    
which are subsequently reimbursed by customers. 

An acceptance is an undertaking by the Bank to pay a bill of exchange drawn on the customer.      
The Bank expects most acceptances to be presented and reimbursed by the customer                 
immediately. The nominal principal amount of the guarantees are as follows:

34.  Related parties 

Transactions with Directors

Loan Balances
Transactions in the normal course of business with Directors who are hereby referred to as v          
related party. The outstanding loan balances and deposits for the year are as follows:
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 2022  
GH¢   

2021  
GH¢  

Guarantees -  -  

 

 2022 2021 

 GH¢ GH¢ 

 Closing Balance Closing Balance 

Loans and advances to   Directors 0 0 

Fixed deposits from Directors 1,480,000 2,155,000 

 1,480,000 2,155,000 
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Short-Term Directors' Benefits
The Bank does not have any share options policy in place for its Directors.
There were no Mortgages and therefore no Secured Loans granted over any Properties of borrowers.

Loan and Advances to Directors and their Associates
The Bank has entered into transactions with its Directors and their Associates, Associate's Companies 
or Directors as follows:
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Maximum Amount of Loans granted to Directors 
during the year Maximum Balance 

Maximum 
Balance 

   

Mortgage Lending and Other Secured Loans 0 0 

Other Loans 0 0 

 0 0 

   

   

Directors Remuneration During the Year 122,156 123,343 

 

2022 2021 

GH¢ GH¢ 

   

Gross Amount at 1 January 0 0 

Loans Disbursed 0 0 

Interest Charged 0 0 

Total 0 0 

Cash Received 0 0 

Net Movement in Overdraft Balances 0 0 

Net Amount at 31 December  0 0 

All the transactions with the Related Parties are priced on arm's length basis and have been entered into  
in the normal course of business.  

Directors' shareholding
 

NAME OF DIRECTOR

AS AT 

31/12/2021 ADDITIONS
AS AT 

31/12/2022

Percentage 
Holdings

DONKOR BOYD
HON. YAW EFFAH-BAAFI                   2,085,494                       0             2,085,494              9.68% 

 

 

1,794,375  

 

     0 1,794,375 8.32%

ABUBAKARI SULEMANA 739,889 0 739,889 3.43%

APPIAH DONYINA 340,320  0 340,320 1.58%

KODOM MARTIN KWAME 251,586 10,000 261,586 1.21%

KOFI BAFFOE 250,000 0 250,000 1.16%

OWUSU AMA MARY 105,529 10,000 115,529 0.54%

NANA OWUSU GYARE II 34,612 0 34,612 0.16%

TOTAL 5,601,805 20,000 5,621,805 26.17%
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Transactions with key management personnel 

The Bank's key management personnel include Directors (executive and non-executive) and members 
of the executive committee. Transactions in the normal course of business with these people who are 
hereby referred to as related party as follows:  2022 2021 

 GH¢ GH¢ 

 Closing Balance Closing Balance 

Loans and advances to key management personnel 423,420 279,958 

Fixed deposits from key management personnel 0 0 

 423,420 279,958 

   

   

Maximum Amount of Loans Granted to Key Management 
During the Year Maximum Balance 

Maximum 
Balance 

   

Mortgage Lending and Other Secured Loans 0 0 

Other Loans 260,000 172,000 

 260,000 172,000 

   

   

Key management personnel compensation for the year 
comprised - - 

 

All transactions other than with related parties are priced in an arm's length basis and was entered into 
in the normal course of business. 

 

 

Short-Term Employee Benefits 

The Bank does not have any share options policy in place for its Key Management Personnel and 
other employees 

There were no Mortgages and therefore no Secured Loans granted over any Properties of borrowers.  

Loans and Advances to Employees 2022 2021 

 GH¢ GH¢ 

   

Balance at 1 January 886,680 746,695 

Loans Advanced during the Year 985,500 622,500 

Interest Charged 96,451 81,457 

Loan Repayments/Interest Received (680,338) (563,971) 

Balance at 31 December 1,288,294 886,681 
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35. Capital Commitments
There were no capital commitments as of 31 December, 2022 (2021: Nil)

 
36.  Country analysis 

All assets and liabilities of the Bank are held in Ghana.

37.  Comparative figures 
Where necessary, figures within notes have been restated to either conform to changes in           
presentation in the current year or for the adoption of new IFRS requirement.
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All the transactions with the Related Parties are priced on arm's length basis and have been entered into 
in the normal course of business.  

List of Related Parties 

DIRECTORS  

NAMES DESIGNATION FROM TO

YAW EFFAH - BAAFI CHAIRMAN 01-01-22 06/08/2022

BOYD DONKOR VICE CHAIRMAN 01-01-22 31/12/2022

ABUBAKARI SULEMANA MEMBER 01 01 22 31/12/2022

MARY AMA OWUSU MEMBER 01-01-22 31/12/2022 

APPIAH DONYINA MEMBER 01-01-22 31/12/2022

MARTIN KWAME KODOM MEMBER 01-01-22 31/12/2022

NANA OWUSU GYARE II MEMBER 01-01-22 31/12/2022 

KOFI BAFFOE MEMBER 08-06-22 31/12/2022 

KEY MANAGEMENT PERSONNEL

NAMES DESIGNATION FROM TO 

MARTIN MENSAH CEO 01-01-22 31/12/2022

ISAAC ANKOMAH KWARTENG HEAD OF OPERATIONS 01 01 22 31/12/2022

BENJAMIN OFOSU OKYERE 
HEAD OF RISK AND 
COMPLIANCE/AMLRO 01-01-22 31/12/2022 

ABDUL GANIYU IBRAHIM HEAD OF FINANCE 01-01-22 31/12/2022 

ASAFO ADJEI BAFFOE HEAD OF INTERNAL AUDIT 01-01-22 31/12/2022

SAMUEL APPIAH HEAD OF ADMINISTRATION 01-01-22 31/12/2022

EMMANUEL K. TAWIAH HEAD OF ICT 01-01-22 31/12/2022

ALHASSAN ADAMS HEAD OF CREDIT 01-01-22 31/12/2022 

 



 

KINTAMPO RURAL BANK PLC
FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

NOTES TO THE FINANCIAL STATEMENTS

38. Value added statement 

 2021 2021 

   GH¢     GH¢   

  Interest earned and other operating income      14,104,752       11,070,115  

  Direct cost of services      (10,422,977)       (7,633,798) 

  Value added by Banking services        3,681,775         3,436,317  

  Non-Banking Income                    0    0 

  Impairments           219,474            208,024  

  Value Added        4,901,249         3,644,341  

  Distributed as follows:      

  To Employees:-     

  Directors (non-executives)          216,051            261,599  

  Other employees        5,482,426         4,302,457  

  To Government:     

  Income tax           801,142            581,230  

  To providers of capital:-     

  Dividends to shareholders             (267,569)            (14,889) 

  To expansion and growth     

  Depreciation and Amortization         471,559            338,757  

  Income Surplus       7,220,884         7,074,421  
 

 
39. Analysis of shareholdings as at 31 December, 20 22      

Number of shareholders         

The Bank has two thousand and twenty-two (2,0 22) ordinary shareholders at 31 December, 2022 

distributed as follows:  

Category Number of Number of Share Percentage 

 Shareholders  Holdings (%) 

1-1,000 1,086 1,067,638 4.97% 

1,001-5,000 573 1,292,960 6.02% 

5,001-10,000 136 997,227 4.64% 

0ver 10,000 227 18,125,968 84.37% 

Totals 2,022 21,483,793 100.00% 
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S/N Customer No. Full Name Total Shares Value (GHS)
Share Percent 

(%)

1 SH11100573 EFFAH-BAAFI YAW 2,085,494 313,268.92 9.68 

2 SH11100167 DONKOR BOYD 1,794,375 288,023.60 8.33 

3 SH11101844
 

GYAMFI-  BOATENG ISAAC
              

744,494 
 

98,586.80 
 

3.45 

4 SH11100700 ABUBAKARI SULEMANA 739,889 97,958.14 3.43 

5 SH11100982 TAKYI EKUBAN KWABENA 615,720 91,407.21 2.86 

6 SH11100664
 

DONYINA AMEYAW SAMUEL
              

571,118 
 

78,152.58 
 

2.65 

7 SH11101987
 

APANGA STEPHEN
              

568,926 
 

101,765.20 
 

2.64 

8 SH11101390
 

AGYAPONG ADU- BAAH
              

505,491 
 

70,378.46 
 

2.35 

9 SH11100010
 

KWADWO ASANTE PHILP
              

421,719 
 

47,888.49 
 

1.96 

10 SH11101737
 

SERWAA'S CHILDREN AKUA
              

349,851 
 

39,808.83 
 

1.62 

11 SH11101881
 

APPIAH DONYINA
              

340,320 
 

52,065.60 
 

1.58 

12 SH11100009

 
KWASI FAH JOSEPH

              
336,205 

 
40,747.13 

 
1.56 

13 SH11101843

 

KODOM MARTIN KWAME

              

261,586 

 

35,315.30 

 

1.21 

14 SH11100148 KWABENA APPIAH JOSEPH 260,372 30,500.79 1.21 

15 SH11101859 ASAMOAH -FRIMPONG MELODY 250,096 29,140.60 1.16 

16 SH11102023 BAFFOE KOFI 250,000 50,000.00 1.16 

17 SH11100008 KWAKU ADAMU GEORGE 240,106 29,517.32 1.11

18 SH11101223 YAW WIREDU PEPRAH 235,989 34,815.44 1.09 

19 SH11100123 GYASI KWASI 213,169 24,250.14 0.99 

20 SH11101936 PAM FOUNDATION CHARTER 194,008 28,801.60 0.90 

REPORTED 10,978,928 1,582,392.15 50.94 

UNREPORTED 10,504,868 1,396,181.15 49.06 

TOTAL 21,483,796 2,978,573.30 100.00 
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TAX COMPUTATION

  

    YEAR OF 
ASSESSMENT  2022   

   GH¢ 

    

Net Profit as per 
Accounts   1,774,692  

    

Add Back: Depreciation  471,559  

 
Doubtful Debts 
Charge  219,474  

 Adjusted Profit  2,465,725  

    

Less: 
Capital 
Allowances:B/F              -    

 Cap. All. Computed 480,509   

    

 Cap. All. Utilised (480,509) 
     
(480,509) 

    

    

 Chargeable Income  1,985,216  

    

 Tax thereon @  25% 496,304.00  

 

  This is subject to agreement with the Ghana Revenue Authority.   
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Proxy Form for use at the 37th Annual General Meeting to be held on Saturday, 28th October, 
2023 at 10:00 am.

I/We…………………………..............................…………………………………………………………………..of……………....………………

.........................................................................................................................................................................................................................

…….........................................................................…..being a member of the above-named Company hereby 

appoint………………………………..................................................……….or failing him/her the chairman of the 
meeting as my/our Proxy to vote for me/us and on my/our behalf at the Annual General 
Meeting (AGM) of the members to be held on Pentecost Church, Gruma-Line, Kintampo on 
Saturday, 28th October, 2023 and at any adjournment thereof.

Dated this…………………….....................................................……..day of …………........................………………………….2022

Shareholder's Signature…………………………….........................................................................…………………………………
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